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MEMORANDUM FOR: Deputy Assistant Administrators
Staff Office Directors

FROM: Mitchell J. Ross QQ/“/
Director

SUBJECT: Acquisition Alert 15-01 Annual Appropriations and Multiple Year
Appropriations for Severable Services Contracts

The purpose of this memorandum is to provide the attached Acquisition Alert (AA) 15-01, which
implements acquisition policy for the proper use of annual appropriations and multiple year
appropriations on NOAA contracts.

AA 15-01 establishes the use of multiple year appropriations, like annual appropriations, may be
used for a severable services contract with a contract performance period that extends beyond the
period of availability of the funds. as long as the services are provided within one year after the
award of the procurement contract and the funds are obligated within the period of availability.

Questions pertaining to the AA should be directed to Dale Henderson, AGO Palicy and
Oversight Division (POD) at Dale.Henderson/@noaa.gov or by telephone at (816) 823-3836.
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ACQUISITION ALERT 15-01

Annual Appropriations and Multiple Year Appropriations for Severable Services
Contracts

This Acquisition Alert (AA) is being transmitted to all NOAA Heads of Contracting Offices
(HCO) for dissemination within their respective Acquisition Divisions.

1. Purpose: The purpose of AA 15-01 is to establish the NOAA acquisition policy for the
proper use of annual appropriations® and multiple year appropriations on NOAA contracts.

2. Background: 41 U.S.C. § 2531 applies to severable services contracts entered into by
civilian executive agencies. Congress enacted 41 U.S.C. 8 2531 in the Federal Acquisition
Streamlining Act of 1994 (FASA). Pub. L. No. 103-355, title I, sect. 1073, 108 Stat. 3243, 3271
(Oct. 13, 1994). 41 U.S.C. § 2531 provides:

(a) Authority

The head of an executive agency may enter into a contract for procurement of severable services
for a period that begins in one fiscal year and ends in the next fiscal year if — without regard to
any option to extend the period of the contract — the contract period does not exceed one year.

(b) Obligation of funds

Funds made available for a fiscal year may be obligated for the total amount of a contract entered
into under the authority of subsection (a) of this section.

3. Applicability: This acquisition policy is applicable to all NOAA Line and Staff Offices.

4. Policy: Inaccordance with 41 U.S.C. 253l, multiple year appropriations, like annual
appropriations, may be used for a severable services contract with a contract performance period
that extends beyond the period of availability of the funds, as long as the services are provided
within one year after the award of the procurement contract and the funds are obligated within
their period of availability. 41 U.S.C. 2531 applies to both annual appropriations and multiple
year appropriations in their final year of availability.

5. Point of Contact: Questions concerning this Acquisition Alert should be directed to
Dale Henderson, Acquisition and Grants Office (AGO), Policy and Oversight Division (POD) at,
Dale.Henderson@noaa.gov or by telephone at (816) 823-3836.

Attachment:

Acquisition Alert 15-01 Frequently Asked Questions

! Annual appropriations is also referred to as fiscal year or one-year appropriations.
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ACQUISITION ALERT 15-01

Annual Appropriations and Multiple Year Appropriations for Severable Services
Contracts

Frequently Asked Questions (FAQS)

This FAQs document supplements the Acquisition Alert (AA) 15-01, which implements an
internal control policy for the application of annual appropriations and multiple year
appropriations to severable services contracts.

Question 1: Can you define the “period of availability”?

Answer 1: The “period of availability” is the period of time during which an appropriation is
available for obligation. For example, if you have two-year funds valid from 10/1/13 through
9/30/15, the period of availability would be defined as 10/1/13 through 9/30/15, and funds must
be obligated during this window for bona fide severable services requirements.

Question 2: For two-year funds with a period of availability from 10/1/13 through 9/30/15,
what would be the maximum period of performance allowable for a severable services contract
utilizing these funds?

Answer 2: If the obligation occurred during the first year of availability, the period of
performance could exceed one year so long as the contract expiration date does not go beyond
9/30/15. If the obligation occurred during the second year of availability, the maximum period
of performance would be twelve months and can exceed 9/30/15.

Question 3: Can a no-cost extension be executed on a severable services contract utilizing
annual appropriations at the end of a 12-month performance period?

Answer 3: No, this is not permissible because the contract performance period cannot extend
beyond 12 months.

Question 4: Can a no-cost extension be executed on a severable services contract utilizing two-
year funds at the end of a 12-month performance period?

Answer 4: Yes, if the period of performance does not go beyond 9/30/15. No, if the period of
performance exceeds 9/30/15.





